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FOREWORD
sir john's vision
I am delighted to present this collection of the Sir John Templeton 
Investment Roundtable Series held annually between 2008 and 2021. 
The bringing together of this series is particularly apposite on the 14th 
anniversary of Sir John’s passing as we approach the 110th anniversary of 
his birth.

I first met Sir John when I was appointed Dean of Templeton College, 
Oxford where he had generously funded the development of business 
studies at the ancient university. The 1990s was an exciting time at 
Oxford which saw the launch of the Oxford MBA programme. In that 
decade he was generous with his time and advice, and I had the privilege 
of spending many hours with him in Oxford and at his home in Lyford 
Cay discussing investments in the course of which I learned a great deal 
from him. 

My last meeting with him in his o#ce at the Templeton building in 
Lyford Cay stands out vividly in my memory and in retrospect it was a 
highly significant encounter. We met for about two hours on Saturday 
25th June 2005. It was a few years after the internet bubble (which Sir 
John did not invest in) and markets were skyrocketing. As we settled 
down to speak, Sir John launched into an intense discussion on the state 
of the world economy, pressing me closely if politely on my views of the 
key areas of risk. He then developed a most convincing if concerning 
argument that the world markets would experience an extended period 
of financial chaos, within the next three to five years, based on the 
problems he observed evolving in the sub-prime market in the US. How 
right he turned out to be! I wish I had paid closer attention. However, 
the conversation moved on to his foundations and I forgot about his 
predictions until many years later when the now famous memorandum 
surfaced. This unpublished missive dated 15th June 2005, just 10 days 
before our meeting, was discovered in his desk after his death in 2008. 
The memorandum is produced in full including his hand-written 
annotations and emendations.

I had been aware of Sir John’s approach to investing and he now 
confided in me how he intended investments to be managed in the three 
foundations he had created. He wished the bulk of the investments to be 
managed in a competition among selected delegate managers. Sir John 
emphasised that, although he was labelled variously as a contrarian and 
a value-investor, he was not interested in selecting managers on the basis 
of style which he felt was an elusive idea. However, he was particularly 
interested in how managers react in di#cult markets. He left me with his 
now famous saying ‘trouble is opportunity’. In short, he was always an 
optimistic contrarian.

Sir John’s approach of knowing your managers gave rise to the launching 
of an annual investment roundtable for investment managers. In 
early 2008 the Chairman of the Templeton Philanthropies, Sir John’s 
son the late Dr John Templeton Jr. known a$ectionately as Jack, and I 
discussed holding an annual investment roundtable to honour Sir John’s 
investment legacy, a forum in which investment managers invited from 
around the world by the Templeton Foundations would debate future 
threats and opportunities in financial markets. The inaugural Roundtable 
took place in London on 5th May  2008, only nine weeks before Sir John 
passed away. It has been held every year since, and the Templeton 
Foundations have derived enormous value from bringing together a 
talented and experienced group of managers from around the world to 
exchange ideas on the investment issues of the day.

Dr Rory Knight is Chairman of Oxford 
Metrica and chairs the Investment 
Advisory Committee of the John 
Templeton Foundation. He was 
formerly Dean of Templeton, Oxford 
University’s business college. Prior to 
that Dr Knight was the vize-direktor 
at the Schweizerische Nationalbank 
(SNB) the Swiss central bank.   
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From financial crisis to pandemic
Overall the series traces a fascinating trajectory in the history of financial 
markets running from financial crisis to pandemic. It began – somewhat 
tentatively - in the dark days of the 2008 crisis and continued throughout 
a subsequent roller coaster of events that included Brexit and the election 
of Donald Trump as US President.

As Sir John predicted, stock markets became hyper-volatile in the wake of 
the crisis. It was not until November 2013 that equity prices recovered to 
the levels of December 1999. Thereafter, markets experienced a massive 
if not entirely smooth boom lasting from May 2008 until 2020. Even the 
pandemic lockdowns only caused a minor set-back in the first quarter of 
2020, from which there was full recovery. 

In the preceding period participating managers got a lot of things dead 
right: the unstoppable rise of China; the key role of technology and the 
internet as reflected in the spiralling valuations of the new online giants; 
the boom in US markets buoyed by the ever strengthening dollar and 
the consequent detrimental impact on emerging markets. At first sight 
Sir John’s favoured strategy of value investing did not seem to do well 
in the ocean swell of developed markets. A rising tide lifts all boats, not 
necessarily all of them sea-worthy craft. Nonetheless in the individual 
stock selection sessions which concluded each Roundtable participating 
investment managers highlighted many value opportunities that have 
since fully justified their foresight.

The tone of participating managers was always optimistic, although 
they - quite rightly – also highlighted potential dangers, none of which 
in the event actually materialised. However, since the last roundtable in 
November 2021 there has been nothing but trouble - or opportunity! This 
is a salutary lesson for investors: Sir John apart, the biggest global risks 
are not always predictable by investment managers. They are perhaps at 
their strongest operating at the micro stock selection level. All the more 
need therefore for meetings such as the Roundtables which also set their 
thinking in a larger, macro-geopolitical context. 

Given today’s intense international political and military tensions and 
the consequent inflationary pressures on food and energy and supply 
chains generally - all against a background of growing concerns about the 
environment and the rise of investor activism - we may be reaching an 
inflection point in 2022 as pivotal as that of 2008. Never has the foresight 
of Sir John and his emphasis on listening closely to and assessing 
individual investment managers’ strategies been more apposite.

I hope you enjoy reading the views of the informed groups of investment 
managers involved and I thank all who participated in the Roundtables. 

 

 

Dr Rory Knight 
Chairman

FOREWORD (continued)



‘Bull markets are born on pessimism, grow on  scepticism, 
mature on optimism and die on euphoria. The time of  
maximum pessimism is the best time to buy, and the time 
of  maximum optimism is the best time to sell.’

Sir John Templeton, 1994

Financial Chaos

Sir John Templeton

June 15, 2005
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Disclaimer

This document has been prepared for 

the exclusive use of the intended re-

cipient(s) only. Whilst every effort 

has been made to ensure the accuracy 

of the information contained in this 

document, neither Oxford Metrica 

nor any of its members past present or 

future warrants its accuracy or will, 

regardless of its or their negligence, 

assume liability for any foreseeable 

or unforeseeable use made thereof, 

which liability is hereby excluded. Con-

sequently, such use is at the recipient’s 

own risk on the basis that any use by 

the recipient constitutes agreement 

to the terms of this disclaimer. The 

recipient is obliged to inform any sub-

sequent recipient of such terms. The 

information contained in this docu-

ment is not a recommendation or so-

licitation to buy or sell securities. This 

document is a summary presented for 

general informational purposes only. 

It is not a complete analysis of the 

matters discussed herein and should 

not be relied upon as legal advice.
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